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Maine Aviation Newsletter April 2015 

Maine Aviation Firms Report Strong Growth Thanks to Maine’s Elimination of Sales/Use Tax on Aircraft, Parts 

From Portland all the way north to Caribou, Maine aviation companies report that business is taking off. Since 2011, 
the State of Maine has had no sales or use tax on aircraft purchases and parts. The tax exemption has had a positive 
impact on the bottom line of several Maine aviation businesses. Here are a few examples: 

• Northeast Air, based at the Portland International Jetport, Maine’s busiest airport, has enjoyed steady 
growth. From 2011 to 2014, the maintenance department has seen a 35.3% increase in gross sales. The parts 
department has seen a 49.3% increase of over-the-counter sales during that same time span. Northeast was 
also able to improve other parts of its business since 2011, including: 

o A $500,000 renovation to the maintenance and administration building. 
o Becoming an aircraft OEM service center – Pilatus. 
o Purchasing a charter company and are bringing the scheduled maintenance to Maine. 
o Increasing the labor force by four, including two workers who are new Maine residents.  

• C&L Aerospace, based at Bangor International Airport (BGR), has also made new investments prompted by 
the abolishment of aircraft taxes. C&L recently completed a $5 million expansion of facilities at BGR and 
increased its workforce by a factor of six, going from 20 to 120 employees in four years. 

• Airlink, based at Waterville’s Robert Lafleur Airport, was able to purchase a twin-engine Navajo, refurbish it, 
and start on the process to get the plane FAA certified for Part 135 Air Charter service. 
“Because the profit margin is so small in aviation to begin with, I have been able put that money towards the 
local startup aviation maintenance shop at Waterville (Black Bear Aviation, LLC) for my maintenance needs 
rather than go out of state, and hopefully put the aircraft into flight service with the existing charter outfit in 
Waterville to provide the right sized aircraft for the Maine market,” said AirLink’s Zlatko "Z" Necevski.  

• Fresh Air, the FBO at at Caribou Municipal Airport in Aroostook County: “The sales and use tax exemption 
has been extremely important for us,” said Fresh Air’s Bill Bélanger. “We were able to add another pilot to 
our operation here in the County. All our costs are increasing and since we can only rely on Medicare and 
Medicaid for our air ambulance reimbursement, and those rates are non-negotiable, the continued benefit of 
the exemption is crucial to our survival.” 

• Maine Coastal Flight of Bar Harbor was able to expand its operations to Brunswick thanks to the repeal of 
the Maine aircraft use tax. Maine Coastal Flight operates a flight school, and scenic flight operation at the 
Hancock County/Bar Harbor Airport and the Brunswick Executive Airport. This move has allowed one more 
full time pilot position, as well as two aircraft based in Brunswick year round. Maine Coastal Flight is planning 
on adding one more aircraft as well as one more part time employee in 2015.   

• Tempus Jets moved its Part 145 Repair Station from Virginia to BXM in part because of the tax savings. 
Besides finding the physical assets he needed at Brunswick Landing, Tempus CEO Scott Terry says the 
change in Maine's tax policy influenced his decision. "The elimination of the sales tax is a significant amount 
of money that we've saved," Terry told Mainebiz in a recent article. Noting there are only five or six other 
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states that don't charge some kind of sales tax on aircraft parts, Terry says the Maine State Legislature's 
decision last fall to extend the exemption for 20 years gives his company greater assurance in any decisions 
to expand in the state. 

• Black Bear Aviation, a four-year-old MRO company, experienced such a strong surge in business that it grew 
out of its space at Dexter Regional Airport according to a story in Mainebiz. About a year ago, Black Bear 
moved to Robert Lafleur Airport in Waterville, which had the available facilities to accommodate the 
company’s growth. Black Bear CEO Kevin Dauphinee told Mainebiz that the opportunity to work closely with 
other complementary aviation businesses at Waterville was also a key element in his decision to move. 

Other Maine Aviation News: 

Tempus Jets CEO Terry, Movie Star Ben Affleck Team Up for Endeavor Award 

Tempus founder and CEO Scott Terry and Hollywood 
actor Ben Affleck (Argo/Goodwill Hunting/Gone Baby 
Gone, et al.) won an Endeavor Award for their 
collaboration in using aviation for humanitarian work in 
Africa.  Terry, whose company's Part 145 repair station 
is based at Brunswick Executive Airport, founded the 
Global Flight Relief program to provide medical 
assistance in areas experiencing humanitarian crisis. 

At left: Tempus Jet’s PC-12 dropping off humanitarian aid 
in the Democratic Republic of Congo, Africa  (c. 2011). 

Kestrel Aviation, Tencate Form Composites Partnership for Manufacture of Carbon-Fiber Plane 

A partnership has been formed between Brunswick-based Kestrel Aircraft and TenCate Advanced Composites for 
carbon fiber prepreg materials based on TenCate’s TC275-1 epoxy resin system to fabricate the primary structure of 
the aircraft. “I have worked closely with TenCate in past years and have been impressed with their strong customer 
focus and strategic growth over the past two decades," said Alan Klapmeier, CEO of Kestrel Aircraft. "We are 
pleased to entrust them with supplying consistently high quality prepreg materials for the K-350." 

Twin Lobster Special: Maine Flying Trail Returns for Third Season  

Pilots will have a chance to win a pair of Maine lobster once again this summer as MABA is pleased to announce the 
third edition of the popular Maine Flying Trail. To earn crustaceans, pilots must fly to and land at any five 
participating airports by November 15, 2015. Last year more than 20 Maine airports participated from Sanford in the 
deep southern part of the state all the way north to Fort Kent. With more than 70 airports in Maine, pilots have 
plenty of excellent facilities from which to choose, including tremendously scenic spots in the Moosehead, Katahdin, 
Midcoast, and Bar Harbor, Aroostook, Kennebec Valley, and Western Maine Mountain regions. 

University of Maine Expands Four-Year Aviation Program to Brunswick Executive Airport 

The Kennebec Journal reported that the University of Maine at Augusta is expanding its growing aviation degree 
program to BXM with plans to offer classes and housing at the former Naval Air Station Brunswick starting this fall. 
There are currently about 35 to 40 students in the four-year program launched in the fall of 2013, and the university 
hopes to add up to another 24 students this fall, said Sheri Fraser, dean of enrollment services at UMA. 


